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International Seminar on Green Procurement of Timber
and Wood Products
April 1, 2013, 14:00-17:30
Vanda Grand Hall, Landmark Hotel, Beijing

Agenda

Moderator: Ms. Gao Ya, Director of International Exchange and Cooperation Department and Deputy
Secretary General of Timber Importers and Exporters Sub-committee of CTWPDA

Time Subject Speaker
Mr. Tao Yiming
14: 00-14: 05 Opening Speech Vice President and Secretary General of
b 9=p CTWPDA, President of Timber Importers and
Exporters Sub-committee
Mr. Wang Wenhu
14: 05-14:15 | Keynote Speech Deputy Office Head of First Government
Procurement Office of the Ministry of Finance
. . . Mr. Chen Yiqun
. . Chinese Enwronmental Labeling Director of Green Public Procurement
14:15-14: 35 | Product Certification and Green . ; .
. Promotion Office of the Ministry of
Public Procurement . .
Environmental Protection
Introduction of International Green Mr. Li Nan
14: 35-14: 50 . L Director of Market Transformation Initiative,
Public Procurement Policies
WWF
. . Ms. Gao Ya
14: 50-15: 05 ggllir:;essnGV(/?)?)r; erj]zhga Zﬁgggﬂﬁgt Director of International Exchange and
Y P Cooperation Department of CTWPDA
. e Professor Lu Wenming
15: 05-15:25 g:énﬁs II;Z:/ZSI:) ?nzr::{'gﬂgnegﬁgzme Director of International Cooperation
P P Department, China Academy of Forestry
T : T Dr. Chen Yong
15:25-15: 40 China's Timber Legality Verification Center for International Forest Products Trade,
Scheme
SFA
15:40-15:50 | Q&A
15:50-16: 05 | Tea Break
Combating lllegal Logging and Mr. Vincent van den Berk
16: 05-16: 25 . Program Coordinator of EFI FLEGT Asia
Improving Forest Governance !
Regional Program
Australian Timber Importing Industry | Mr. John Halkett
16:25-16: 40 | and lllegal Logging Prohibition Act | General Manager of Australian Timber
2012 Importers Federation
Experience with Supply Chain Risk
16: 40-16: 55 | Management of A Chinese Veneer Mr. Huang Wenhua,
P General Manager of Loyal Woods
roducer
Common Framework for Assessing Ms. Li Chenyang
16: 55-17: 10 L_egallty of F_orestry Operations, TRAFFIC Program Officer
Timber Processing and Trade
17:10-17:25 | Q&A
Mr. Tao Yiming
17:25-17: 30 | Wrap-up & Closing Speech Vice President and Secretary General of

CTWPDA, President of Timber Importers and
Exporters Sub-committee

The End




Non-Private Sector Participant List

No. Name Organization Title
1 | Tao Yimin China Timber and Wood Products Vice President and
9 Distribution Association Secretary General
2 | Wang Wenhu Gg\{ernment. Procurement Office of Deputy Office Head
Ministry of Finance
Green Public Procurement Promotion
3 | ChenYiqun Office of the Ministry of Environmental Director
Protection
Division of Foreign Economics and
4 | Fu Jianquan Tradej Departmgnt of Development Office Head
Planning and Finance Management,
State Forest Administration
: Science and Technology Development '
5 | YulLing Center, SFA Office Head
- China Timber and Wood Products Viee .Pre5|dent anq
6 | LiJiafeng o . President of Flooring
Distribution Association .
Sub-committee
China Timber and Wood Products Director of Int. Exchange &
7 | GaoYa e . .
Distribution Association Cooperation Dep.
o China Timber and Wood Products
8 | QuPiliang Distribution Association Expert
9 | Shen Wei C.hln.a T@ber and_Wf)od Products Assistant to Director
Distribution Association
10 | Lu Wenming IgXeFrnatlonal Cooperation Department of Division Director
Center for International Forest Products .
11| Chen Yong Trade, State Forest Administration Deputy Director
12 Anna Department of Agriculture, Fisheries and Counselor
Sommerville Forestry (DAFF) of Embassy of Australia
: Agricultural Trade Office of Embassy of . .
13 | Zhang Lei the United States of America Agricultural Specialist
, Agricultural Trade Office of Embassy of | Admin.& Marketing
14 | Cody J. Yin the United States of America Assistant
United States Agency for International Program Development
15 | Han Zheng Development (USAID) Specialist
16 | Gao Feng Papua New Guinea Embassy Senior Advisor
17 | Li Nan WWF MTI Director
18 | Jin Zhonghao | WWF GFTN Program Manager
19 | Zhang Xinxin | WWF Forest Program Officer
20 Vincent van EFI FLEGT Asia Regional Program Program Coordinator

den Berk




21 | Chen Xiaogian | EFI FLEGT Asia Regional Program FLEGT China Facilitator
22 | Wang Guanxin | EFI FLEGT Asia Regional Program China Program Officer
23 | John Halkett Australian Timber Importers Federation General Manager
Huang
24 Wenhua Loyal Woods General Manager
25 | Li Chenyang TRAFFIC China Office Program Officer
26 | Chen Liwei The Nature Conservancy (TNC) Gpvernment Relationship
Director
Forestry Institute, Planning and Design
27 | Yu Ninglou Academy of Forestry Products Industry, | Director
SFA
Forestry Institute, Planning and Design
28 | Han Xingrong | Academy of Forestry Products Industry, | Division Director
SFA
Zhang . - . - Executive Director of
29 Zhongling China Building Decoration Association Material Committee
30 | Bai Qingyu CAF
31 | Lang Yan CAF
32 | LiQiujuan CAF
33 | Llang. CAF
Xiaogiong
34 | Wang Aimin Global Environment Institute Bloqlver3|ty Conservation
Project Officer
35 Kpng Global Environment Institute Bloc.dlversny Conservation
Linghong Project Officer
36 | Peng Kui Global Environment Institute Bloqlversny Conservation
Project Officer
: . Investment, Trade and
37 | Zhu Rong Global Environment Institute Environment Project Officer
38 | Ma Lichao FSC China Office China National
Representative
39 | Yu Baisong PEFC China Office Director
40 | Sun Xiufang Forest Trends Senior Analyst
41 Joﬁan . Asia Perspective Senior Consultant
Leijonhielm
42 | FuYing Asia Perspective Assistant to Consultant
43 | Zhang Junxia | Bureau Veritas Sales Executive
44 | Zhao Wei Bureau Veritas FSC Auditor
45 | Hu Xinyan Rainforest Alliance National Coordinator
46 | Lin Szu-yin The Forest Trust Project Officer
47 | Ma Xiao The Forest Trust Project Officer




Speaker introduction

1. Chen Yiqun, Director of Green Public Procurement Promotion Office
of Environment Certification Center, Ministry of Environmental
Protection.
As an expert in environmental labeling certification and
green public procurement, Chen Yigun has been working in
environmental labeling field for 15 years and once acted as
-; the Director of the Department of International Cooperation,
\@‘ Secretariat of CCEL and the Director of the Department of
, Standard Coordination, as well as the Director of
Department of Product of China Environmental United
(Beijing) Certification Center Co., Ltd., during which he led the stipulation of
several certification standards for environmental labeling products and R&D of
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new schemes. Currently, he is working as the Director of the Green Public
Procurement Promotion Office of Environment Certification Center, Ministry of
Environmental Protection.

2. Li Nan, Director of WWF Market Transformation Initiative

Li Nan joined WWF Beijing Office in 2011 and works as the Director of Market
Transformation Initiative. He leads WWF’s work in environmental protection
and sustainable consumption and production of forestry, ocean and aquatic
industry, agriculture and retailing. MTI is one global initiative started by WWF,
and promotes sustainable production, processing and trade of priority
commodities in priority places, to ensure sustainable development of natural
resources and prevent from losing species and their habitats with high
conservation value.

Li Nan has more than twenty years’ work experiences in academic, business,
media, governmental and non-government organizations both at home and
abroad. At the end of 1980s, he has conducted biomedicine research in
national key laboratory of Molecular Virology and Gene Engineering. At the
beginning of 1990s, he joined CCTV and started one TV Special Program
named “China Investment Guideline” both in Chinese and English, and this
program later became CCTV’s key program and was broadcasted both in
China and oversea. Since the end of 1990s, he took the position of chief
journalist in CCTV station of Sydney and New York. From 2009, he has
worked in university and NGOs, and also started a company. Li Nan was once
a visiting scholar in Harvard University, and got his philosophy degree in New



South Wales University in Australia and Medicine bachelor from Jilin University
in China.

3. Gao Ya, Director of the Department of International Exchange &
Cooperation, China Timber & Wood Products Distribution Association.
K Gao Ya studied in the University of Groningen and
§  University Freiburg from 2002 to 2007, and obtained B.A
% degree in International Economics and Business and M.A.
i Degree in Environmental Governance. Currently, she is
working as the Director of the Department of International
Exchange & Cooperation in China Timber & Wood
Products Distribution Association, mainly responsible for
international communication, international trade right
| protection, helping members to expand oversea market
and responding to international market requirement changes. She worked as
technical officer of EFI's EU FLEGT Asia Program, and was responsible for
implementing and monitoring the projects under the EU-China FLEG Bilateral
Coordination Mechanism. She also worked for The Forest Trust (formerly
known as Tropical Forest Trust) as project officer, during which she carried out
trainings on wood control system and policy research on U.S. Lacey Act
Amendments, EU FLEGT Action Plan and EU Timber Regulation.

4. Prof. Lu Wenming, Chief of the Division of International Cooperation,
Chinese Academy of Forestry, Deputy Secretary
General of China Forest Certification Council,
h Deputy Director and Deputy Secretary General of
L - y Forest Certification Research Center of SFA.

g.h
5. Chen Yong, Deputy Director and associate researcher of Center for

§ International Forest Products Trade, SFA.

: ﬁ \45 He has been working on forest products trade and policy
By, research, once participated in and presided over
‘Research on Global Strategy of Chinese Forest
resource,” “Research on Guarantee Strategy of China
A Timber Safety,” “Analysis on Demand Forecast and
Supply Potential of Timber and Wood Products in ‘The
12" 5-year Plan Period’,” “Analysis on Foreign Trade Policy System of

Forestry”, and “Research on China Timber Legality Verification System” in
cooperation with U.K. Closely, he supported the whole foreign affairs strategy




of SFA and relevant governmental departments, participated in trade
negotiations with USA, EU, Japan, Australia and Indonesia, in which he
provided a series of negotiation drafts and external affairs drafts, giving full
play to his role as a supportive expert.

6. Mr. Vincent van den Berk, Programme Coordinator, EFI FLEGT Asia

Regional Programme

Vincent van den Berk is heading the European Forest
Institute (EFI) Regional Asia office in Kuala Lumpur. The
regional office was formally established in October 2009
and is based in the Finnish Embassy to Malaysia. From
here he coordinated the Forest Law Enforcement
Governance and Trade (FLEGT) Asia Regional
Programme. This Programme is implemented in close
collaboration with the EU and aimed at implementing the
EU FLEGT Action Plan in Asia. It focused on promoting
international trade in verified legal timber within Asia and exported from Asia to
other consumer markets.

Before the EFI, Vincent worked for the European Commission at the
Delegation of the European Union to Malaysia in Kuala Lumpur. He was the
EU FLEGT Advisor for Malaysia supporting the FLEGT Voluntary Partnership
Agreement (VPA) negotiations between the EU and Malaysia, and the Asia
region since April 2006.

Before moving to the European Commission he was a Senior Policy Advisor,
International Affairs for the Netherlands Ministry of Agriculture, Nature
management and Food Quality in The Hague and in Wageningen. He was
since 2004 closely involved in the early stages of the FLEGT development as
part of the Netherlands international forestry and timber dossier.

7. Mr. John Halkett , General Manager of Australian Timber Importers
Federation

John Halkett is the Managing Director of Sydney-based Forestlands

Consulting. The company has particular expertise in temperate and tropical

forest management and forest-based industries.

He is also the general manager of the Australian Timber Importers Federation
and a Director of forest carbon company Leaf Carbon. He is a member of the
peak Australian forest industry advisory group to the Federal Minister for
Agriculture, Fisheries and Forestry, the Forest and Wood Products Council and
a member of the NSW Forest Industries Taskforce.



John’s educational credentials include tertiary qualifications in forest science
and public policy. He has held senior positions in government forest and
conservation agencies in Australia and New Zealand. In addition he has
worked in the United States of America, Canada, Papua New Guinea,
Southeast Asia, Myanmar, China and Africa.

He writes extensively for trade publications in Australasia and elsewhere. He
has written numerous scientific papers and has authored or co authored four
books. His latest book Trees that call Australia home is currently on sale. He is
presently writing a book on the issues and challenges faced by Southeast
Asian forests.

8. Ms. Li Chenyang, Program Officer of International Wildlife Trade
Monitoring Network
Li Chenyang holds master’s degree in Development and
—— Urbanization. She has joined TRAFFIC in 2010 and
engaged in various programmes to fight against illegal
wildlife trade and promotes sustainable and legal use of
timber and other wildlife products/parts.

9. Huang Wenhua, General Manager of Loyal Woods Co., Ltd.
Huang Wenhua has been working as the General Manager

of Loyal Woods Co., Ltd. since 2008. In his term of office,
the company set up 2 hi-speed slicing product lines,
obtained FSC certification in 2009, became one of council
members of China National Furniture Association in 2010,
and one of the drafters of industrial standard of Decorative
Veneer in the same year. In 2011, it became one of the drafters of Commercial
Timber and Wood Products Label.

Organizations introduction

1. China Timber and Wood Products Distribution Association

China Timber & Wood Products Distribution Association (CTWPDA),
established in 1985 upon the approval of the Ministry of Civil Affairs, is a
non-profit organization voluntarily joined by enterprises, institutions and
individuals engaged in the timber and wood products (including bamboo and
bamboo products) processing and distribution industry. For 27 years, it has
been working toward bridging the communication between private sector and
policy making agencies, protecting interests of members, promoting good



practices and building a good reputation of the Chinese timber and wood
products industry. The association is subject to the administration of Ministry of
Civil Affairs and the supervision and guidance of the State-Owned Assets
Supervision and Administration Commission of the State Council.

CTWPDA's current membership consists of 1577 members which are engaged
in timber importing, exporting and wholesaling as well as manufacturing,
marketing and exporting of wood products, i.e. wooden flooring, wooden door
and window, wood-based panels, structural engineered wood, wood veneer,
preservative wood, Chinese red wood products. If taken into account the
members of local associations (which are members of CTWPDA), CTWPDA's
total membership shall exceed 3000.

2. World Wide Fund for Nature Beijing Office

WWF has been active in China since 1980, when Dr. George Schaller arrived
to work with Chinese scientists on field studies of the behavior and ecology of
the giant panda. As the first international conservation organization invited to
work in China, WWF has worked in China more than 30 years. During the past
three decades, WWF has supported the establishment of 62 giant panda
nature reserves, the protection of over 1.64 million hectares of wetlands
through the Yangtze Basin wetland conservation network, and the certification
of close to 1.25 million hectares of forest as part of the Forest Stewardship
Council’s responsible management system. Working with partners, we have
promoted sustainable business practices and launched China’s pioneering low
carbon demonstration cities, Baoding and Shanghai. WWF has also raised
awareness about conservation and sustainability issues and encouraged the
public and the private sector to take action through activities such as the 20
Ways to 20% energy saving initiative and Earth Hour, the world’s largest
climate change action campaign.

Market Transformation Initiative

Between 1970 and 2008, Bio-diversity declined 30% world-wide, 60% in the
tropical area. Currently 30% of global species threats are directly linked with
international trade of consumer goods produced in an unsustainable way.

Human use of renewable natural resources currently exceeds the Earth’s
capacity to renew them by 50%; at current consumption rate of renewable
natural resources that will be increasing the global biological deficit, we will
need 2 planets by 2030, and 3 planets by 2050, to make earth capacity meet
human footprints, to make natural resource supply meet human consumption
demands.

With 20% of the world’s population, China has only 7% of the Earth’s arable



land and fresh water resources. For eight out of fifteen commodities that WWF
prioritized in sectors of forest, seafood, and agriculture, China is the top
importer, processor and/or consumer. Unregulated, unreported and even
illegal production of priority commodities, especially in developing country
governed priority places with high conservation values, have immediate and
continuous threats to conservation of renewable natural resources and
biodiversity. In the long run, the supply of these priority commodities related to
the priority places will not be sustainable to global as well as Chinese
consumers.

WWF Market Transformation Initiative targets on 100 priority companies that
control about 25% global trade of 15 priority commodities. We will respectively
work with these Chinese as well as global priority companies, or collectively
work with all multi-lateral strategic partners to initiate constructive dialogue to
promote sustainable production, processing and trade of priority commodities
in priority places, to ensure that credible, traceable and sustainable
international standards can be reached in the production fields for priority
commodities; pollution and wasteful consumption can be reduced; global
renewable natural resources can be sustained; commodity production
associated high conservation value habitat and bio-diversity loss can be halted
and reversed; in the end, human and nature can stay in harmony.

3. EFI's EU FLEGT Facility - Asia Regional Office

European Forest Institute (EFI) is an international organization established by
European States in 1993. The Headquarter of the Institute is in Joensuu,
Finland. EFI conducts research and provides policy support on forest-related
issues, and it offers the best forest research contacts and acknowledges
collaboration at the European level. EFIl has about 130 Associate and Affiliate
Member organizations, five Regional Offices and one Project Centre. The
research directions are: Sustainability and Climate Change, Forest for Society
and Foresight and Policy Support.

The European Commission (EC) published a Forest Law Enforcement,
Governance and Trade (FLEGT) Action Plan in 2003. FLEGT aims not simply
to reduce illegal deforestation, but in promoting good forest governance, aims
to contribute to poverty eradication and sustainable management of natural
resources. In 2007, the EU’s FLEGT Facility was established; it is hosted and
managed by EFI. The facility (i) supports the bilateral process between the EU
and tropical producing countries towards signing and implementing “Voluntary
Partnership Agreements” (VPAs) under the FLEGT Action Plan, and (ii)
executes the regional support program for the EU FLEGT action plan in Asia.

EFlI's EU FLEGT Facility - Asia Regional Office (FLEGT Asia) was formally



established in October 2009 in Kuala Lumpur, Malaysia, managed and
conducted all the activities in partner countries of Asia. The first phase will be
finished before June 2013, and its second phase will continue to implement in
the period of 2013 to 2016. FLEGT Asia seeks to collaborate and build
synergies with existing regional initiatives and partners in Asia. The goal of the
FLEGT Asia is the promotion of good forest governance, contributing to
poverty eradication and sustainable management of natural resources in Asia,
through direct support of the implementation of the EU’'s FLEGT Action Plan.
The strategy to achieve this goal focused on promoting and facilitating
international trade in verified legal timber-both within Asia and exported from
Asia to other consumer markets. In particular, it aims to enhance
understanding of emerging demands in key timber-consuming markets and
promote use of systems that assist buyers and sellers of Asian timber and
timber products to meet these demands.

The work program includes: Information Collection, Capacity Building and
Regional Collaboration. The work involves Asian countries, and mainly focus
on Mekong River countries (Cambodia, Laos, Myanmar, Thailand, Vietnam),
China and India. FLEGT Asia has conducted activities on awareness raising,
information sharing and capacity building related with FLEGT Action Plan and
European Timber Regulation. In 2009, European Union Environment Agency
and the State Forestry Administration of the People Republic of China (SFA)
established the EU- China Bilateral Coordination Mechanism (BCM) to
conduct policy dialogue and information exchange, and sharing the effort and
experience on Legal Timber Verification. FLEGT Asia also involved in the BCM,
and supported related partners on research, training and material translation,
etc.

For more information, please visit: www.euflegt.efi.int

4. Responsible Asia Forestry & Trade Program

The Responsible Asia Forestry & Trade partnership (RAFT) is a regional
program that provides capacity building and knowledge sharing services to
Asia Pacific countries in support of their efforts to promote trade in responsibly
harvested and manufactured wood products.

RAFT is supported by the Australian and U.S. Governments and is
implemented by The Nature Conservancy (TNC), the Institute for Global
Environmental Strategies (IGES), TFT (The Forest Trust), the Tropical Forest
Foundation (TFF), TRAFFIC — the Wildlife Trade Monitoring Network, and
WWF’s Global Forest & Trade Network (GFTN). In addition to these key
implementing partners, RAFT works with government, industry, IGOs and
educational institutions from across the globe.



Through supply-side capacity building, technical support and networking
opportunities, RAFT partners help bridge the gap between market and policy
incentives and current management practices in order to help Asia Pacific
suppliers meet the growing demand for verifiably responsible wood products
that benefit local and global economies while also preserving the environment
and mitigating climate change.

The program targets 6 countries—China, Indonesia, Lao PDR, Myanmar,
Papua New Guinea and Vietnam—with others involved through regional
dialogues and learning exchanges. www.responsibleasia.org.



Overview of China Environmental Labeling Development

In May 1994, the former State Environmental Protection Administration
established China Environmental Labeling Certification Committee

together with former State Bureau of Technical Supervision and other 12

governmental agencies.

China Environ
and Government Green Procuremen

Environmental Certification Center of MEP

In December, 2002, the Environmental Certification Center of MEP was
established, and responsible for China Environmental Labeling
Certification as assigned by MEP.

Government’ s promotion The Implication for China Environmental Labeling

ECERRENEBUTEAAE S . e o
TR T MR ET AN FrLCOUISRARIER 1
11, HETRENR. CEETe

PR L REE

Implementation Agency for China Environmental Labeling

" China Environmental Labeling is one probative mark, and as one official mark, it demonstrates the Y
products which get permission to use the label, not only meet quality requirements, but also meet
environmental requirements during progress of production, utilization and disposal, and they are low toxic
and resource-saving with comparison with other similar products.

“Manage and organize implementing China
Environmental Labeling Program
“Responsible for approving and publish
standards

MEP

 Promote China Environmental
P . i

Environmental Development Center of MEl
Environmental Certification
“Responsible for China
Environmental Labeling
certification and label usage




Certified products for China Enwronmental Labeling

Light vehicle “Adhesive
substance machine
water. it Wool textile
ic-electric water i “Aerosol
processor
Detergent. Light wall Panel
Furniture.
product
‘Room air conditioner
ic Dry battery Stoes
quarter)
‘Building block ‘metal welding and cutting gas | Solar heat collector Hygienic ceramics Color TV and radio
mercial refrigerati Ceramic tile Leadfree gasoline for vehicle
equipment system use.
igeratic Walpaper. Solar watch, Printer, fax machine and multi-
‘equipment purpos ine
Soft drink Plastic.
glass tableware.
Chemical gypsum product Chargeable battery Static copier
Fragrant Incense for air Waterproof paint

China Environmental Labeling products have 96 categories, such as auto vehicle, electronics, building materials, textile, and package.

Overview for China Environmental Labeling Certification

More than 2,000 enterprises getting certificates, and accounting for 5-
10% of the industry

More than 21,000 product

Forming a green market with more than 90 billion production value

More than 300 companies are certified every year

Chinese environmental labeling certificate holder enterprises are taking the lead in the world in terms of quantity and product quantity.

Party of CCEL Certified Companies
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Purpose of CCEL

Basing on the people oriented concept, to improve public health, and guide to scientific and green

consumption.

o develop double-green development mode for Chinese enterprises, set up Chinese green technological measures system,

promate green econamy and low-carbon econamic development, enable enviranmental labeling products ta become the
‘connection between the public and sustainable development strategy. so as to enhance sustainable consumtion and boost the

\ wction of an environmental friendly society in an overall manner.

Function of CCEL

China Environmental Labeling Plan
is an useful supplementation of
Chinese Govenment's
environmental protection means To develop green low-
carbon economy in China
* Guide sustainable
consumption in China

« Enhance harmonized
development between

Aiming at sustainable consumption,
it provides the public with the
access to environmental protection

Effectively enhances and guides environment and economy
the formation and development of green « Build an environmental-
products in China, as weH as improves

enterprises’ environmental protectior friendly society
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Achievement and Impact of China
Environmental Labeling

« Chinese * Up to now, as nearly
environmental 100 million “10-circle”
labeling certificate environmental labels
holder enterprises are were attached to
taking the lead in the products and entered
worldin terms of into numerous
quantity and product households, they
O have become the

messenger of
ecological civilization
and green
consumption.

\abehng standard is
part of the standards
regulating Chinese many important
Government Green product and project
Procurement List bids.

products.

\abehng has become
the threshold in




Policy Support for China Environmental International Impact of China Environmental
Labeling Labeling

+ Recently, under MEP' s support, China Environmental Labeling Certification receives wide acceptance

.
<+ IGPN Member
among all levels of government agencies and the public. o,
<&
X
"GPN
a Environmental Labeling in a ser . .
et s Exhcing Emronmeta roacio Aecrsing e Www.CGPN.Org  China Green Procurement Website
Development of rEconomy” , and “Notice on Issuance of Comprehensive Work Program of Energy conservation

and Emission reduction’

International Impact of China Environmental International Impact of China Environmental
Labeling

Labeling

GEDnet .
“GEN Member
) <GEN Member
&
OB,

W ;

%, ; Global Ecolabelling . B3

“ULING ™

Network (GEN)

International Impact of China Environmental

International Impact of China Environmental
Labeling

Labeling

Currently, China Environmental Labeling has signed mutually accepted
cooperation agreements with environmental labeling bodies in Japan, Korea,
Australia, New Zealand, Hong Kong, Germany, North Europe and Thailand,
laying the foundation for setting up green channel between China and the
above-mentioned countries or regions.




International Impact of China Environmental
Labeling

et

Publish of the "Common Standard
of Computer” among China, Japan
and Korea

Signing ceremony of “Sino-Germany
Common Standard of Recycled Toner
Cartridge”

disposal, shall meet the en
of life cycle analysis.

Green Governmental Procurement

= Green Governmental Procurement means governmental procurement shall select
products and services meeting green standards. The green standard for governmental
procurement not only requires final product shall meet the technical standard of
environmental protection, but also requires the whole process, from product design,
development, production, packaging, transportation, use, recycle and reuse to

ronmental protect requirements according to the theory

Green governmental procurement is key to
enhance environmental and economic "win-win'

Enterprise

+ Governmental procurement is of the important
umption

function of national macro-control policy tool. As a
special consumer group, governmental departments
shall be the first group preferring green consumption.
Through reducing energy consumption and cost from
the origin, protecting environment, they shall act as

rmental gre
proouranent:

nsirate, gui
tor and supy

the best practitioner, in order to increase people's

i protection awareness, expand green
product market and accelerate environmental
improvement in the whole society.

Individual green
consumption

2011.

= Since the Law on Go Pr
scale of Chinese Government has increased from 13.1 billion yuan in 1999 to 1130 billion yuan in

sua, pesasy [Esd)

-
=
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Scale of Chinese Governmental Procurement

lemented on Jan 1st 2003, the procurement

Governmental Procurement from 1999 to 2011 ‘

Legislative foundation of Chinese Governmental
Green Procurement

« Government procurement shal fcilitate the realization of the objectives of national economy and social policy, including
environmental protection, supporting underdeveloped and minority areas, and promoting the development of middle- and small-

scale enterprises.

Cleaner Production Promotion Law of the People’s Republic of China

+ Alllevels of governments shall give priority to energy-saving, water-saving, recycled products beneficial to
environmental protection and resource conservation in procurement.

Circular Economy Promotion Law of the People’s Republic of China

+ The state shall adopt governmental procurement policy beneficial to circular economy development
Procurement with governmental fund shall give priority to energ g, 9, I g and

environmental-friendly products and recycled products.

Law of the Peaple's Republic of China an Prevention of Enviranmental Pollution Caused by SolidWaste

+ The procurement with governmental fund should give priority to energy-saving, wat
saving, bes Y

ving and materials-

(U
R

« Strive to develop
circular economy.. For
consumption, promote
environmental-friendly
consumption, adopt
environmental labeling,
environmental
certification and

governmental green
procurement system, as
well as improve the
recoverary and
utilization system of
recycled resources

Circuler Economy

« Inconsumption,
advocatethe

Legislative foundation of Chinese
Governmental Green

Procurement

tate Coun
Issuance of Comprehensive

+Enhance govermental agencies
areen, energy saving
procurement. Strctly implement

“The State Councif's Decisions
onAccelerating the Cultivation

‘and Development of Strategic
Emerging Industries

« Reinforce governmental
guidance and support, as

“The State Counci's Opinions
onStrength
Environmental Protection
Works

« Encourage the use of
environmental abeled,

helpful for r
conservation and

' products, futher
rove the governmental

protection, encourage
the use of products with
energy efficiency label,
energy-saving and
water-saving certified

d

Caving and enronmental

i
application of high-
efficiency, energy-
saving, environmental

product:
Tabeling products, green
mark foods and organic
logofoods, as wellas cut
downover-packaged
and disposable products
Governmental agencies
shalladopt green
procurement.

abelng products t, and R Fe el e
PG recycled products
SCope of e Enhance performance
: P

productand

s innovate financial fund

computer, prnter, display an
copying machine, change the

high-effcency, en

er-saving,
ling products prioity
provisoninto compulsory
provision.

management
mechanism and improve
fund use efficiency.

green printed products




Legislative foundation of Chinese
Governmental Green Procurement

= Governmental green procurement was included in the "Outline of
the 12th 5-year Plan of National Economy and Social Development.”

The Plan clearly states in
Section l, Chapter 23, to
advocate civilized,
economical, green, low-
carbon consumption concept,
and to facilitate the formation
of green life style and
consumption appropriate to

I| Chinese national condition—
to promote governmental
green procurement

Environmental labeling standard is an effective tool for
implementing governmental green procurement

Environmental labeling standard is an important foundation
for all the countries in formulating green procurement
product standard and guidance, especially governmental
green procurement.

Governmental procurement for
environmental labeling product

= On Oct 24th 2006, the Ministry of Finance and the Ministry of Environmental Protection jointly published the Opinions on
Implementation of Governmental Procurement for Environmental Labeling Products and List of Environmental Labeling

Products for Governmental Procurement, by which Chinese governmental procurement for environmental labeling
products has been officially initiated.

Governmental procurement of
Environmental Labeling Products

® The publishment of the Opinions and the List is an important
breakthrough of system and policy in establishing sustainable
c i and fadili

construction of an

environmental-friendly society.,

= The Opinion “The , public instituti groups
andorganizations at all levels shall give priority to environmental
labeling products in procurement with govemment funds.” *In case
procurer or entrusted agency did not follow the above

i in proc relevant depar ish th

q
according to relevant laws, regulationsand rules, and the financial
department may refuse to pay the purchasing fund as appropriate.”

Governmental procurement of
Environmental Labeling Products

=™ The publishment of the Opinions and the List symbolizes an important breakthrough in
both system and policy to promote an environmental-friendly society, and is an innovation

in environmental protection as a new means in environmental management in China.

Chinese Governmental Green Procurement bases on green
procurement policies of different countries and combines the
actual green procurement system in China.

Governmental procurement system of
environmental labeling product

= The "List of Environmental Labeling Products for Governmental Procurement” was
formulated by the Ministry of Finance and the Ministry of Environmental
Protection. The products in the "List" were selected and determined by the
Ministry of Finance and the Ministry of Environmental Protection among the
environmental labeling products certified by certification bodies which the State
verified, on the basis of environmental protection performance, technical level
and market maturity. The list will be published regularly on the media which is
assigned by the Ministry of Finance and Ministry of Environmental Protection.




Procedure of Governmental Procurement
for Environmental Labeling Products

selection for listed produc

To ensure the effectiveness and correctness
of governmental procurement for
environmental labeling products, the List is to
be revised every half a year in principle. Since
2011, the revision will be conducted in
January and July.

Access to the published (publicized)
information
1. Website of the Ministry of Finance ( www.mof.gov.cn )

2. Website of the Ministry of Environmental Protection
( http://www.mep.gov.cn )

3. Website of Chinese Governmental Procurement
( http://www.ccgp.gov.cn )

4. Website of China Green Procurement ( http://www.cgpn.org )

Status quo of Chinese Governmental
green procurement

™ |n over 5 years after the implementation of governmental green procurement,
the Ministry of Finance and the Ministry of Environmental Protection have
published 10 List of Environmental Labeling Products for Governmental
Procurement, which extended the product categories from the earliest 14 to
the latest 45. Environmental labeling products for governmental procurement
includes IT equipments as vehicle, personal computer, copier and printer, as
well as building materials and solar products as paint, furniture and panel.

Categories of environmental labeling
products procured by government
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Status quo of Chinese Government's
green procurement
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Status quo of Chinese Government's
green procurement
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Status quo of Chinese Government's
green procurement
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= In 2009, the total amount of

environmental labeling
products in governmental
grocu(emen has reached RMB

4.1 billion yuan, taklnP 74% of
the total governmental
procurement of the same
category products.

7%

« During the 11th "5-year Plan"
period, the total amount of
energi/—savmg, environmental-
friendly products nationwide
has come to RMB 272.6 billion
¥uan, taking 65% or so of the

otal governmental
procurement of the same
category products.

35%

-

{
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Percentage of Environmental
Labeling Products in
Governmental Procurement

ercentage of energy-savil
environmental-friendly
products in governmental

procurement
39

Environmental benefit of governmental
green procurement

= To meet the requirements of governmental green

procurement in product quality and environmental

2006-2012

friendly society.

protection, many enterprises have started to improve
energy saving and environmental protection techniques,
and become increasingly active in producing energy-
saving, environmental-friendly products. Enterprises'
stepping forward towards "green" plays an important role
in developing energy-saving, environmental-friendly

products, building a resource-saving, environmental-

40




Outline
Thematic Study on Chinese Government's

Green Procurement of Wood and Paper
Products

Gao Ya

China Timber & Wood Products Distribution
Association

/
|

Definition of Governmental Procurement Legal Framework

“All state organs, public institutions,
groups and organizations’ legal
procurement activity with governmental
funds to purchase goods, projects and
services in the centralized procurement
list or beyond the procurement quota”

/
il

Governing Departments Procurement Way

Governmental
Procurement

According to Article 13 of the Law on Governmental
Procurement, “All the Financial Departments in the People's
Government at all levels shall be responsible for management
of governmental procurement, and undertake supervision,
management over governmental procurement in compliance
with relevant laws and regulations; relevant departments
responsible for bid invitation and bidding, administrative
monitoring in the State Council, audit organ and supervisory
organ shall legally undertake supervision and management of
governmental procurement."

Decentralized Procurement
ltems out of the centralized
governmental procurement list and
beyond procurement quota, which
should be approved by the People’s
Government above provinial level as
special requirement

Centralized
Procurement
Items included in the
centralized governmental
procurement list

Centralized Governmental
Procurement
Governmental procurement items

included in the centralized
governmental procurement list

Centralized Departmental
Procurement
tems for special
requirements of a
department or a system




Procurement Budget

Procurement department (organization)
Prepare departmentall (unit) procurement budget
Present to the governmental financial department for approval

Financial department
Review the procurement budget of the department (unit) at same or lower level
Present to the People's Congress at the same level for approval

The People's Congress
Review the procurement budge submitted by the financial department
The result of review to be returned to the financial department

Financial department

Prepare governmental procurement budget, review and approve the way of
governmental procurement

Instruct the designated media to publish governmental procurement information

Way of Procurement

Governmental
Procurement

(Centralized and
Decentralized
Procurement)

" Other way of procurement
) Bid Competitive | || Single- ) corfnd oy o ovemmental
Openbid | | iat negotiaton | || souree Enguity | | eeomn e
invitation s procurement he Siate Gounci

[\

Status quota and future trend
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Chart 1 Governmental Procurement Scale and
Proportion in Financial Expense and GDP

Governmental Procurement for Timber, Wood
Products, Paper and Paper Products

» Procuremental product in the Catalogue of Governmental
Procurement Product Categories (Interim) includes:
= (1) Furniture
= (2) Paper, paper products and presswork
= (3) Office consumer goods and similar articles
= (4) Architectural and building materials
= (5) Agricultural, forestry, husbandry and fishery products

» Copy paper and furniture belong to centralized procurement

» The way and procedure of procurement shall refer to the provisions
in the Law on Governmental Procurement

Governmental Green Procurement Policy
on Wood and Paper Products
China Environmental Labeling Certification and the List of

China Environmental Labeling Products for Governmental
Procurement involve in wood and paper products

Currently, China has green procurement policy on wood
and paper products.

Specifically demonstrated by the China Environmental
Labeling Certification's standard for wood and paper
products

Procurement scope

nvironmental
Labeling Certification

Governmental Green Procurement List for
Products with Environmental Lebeling Certificate

Furniture
Furniture

Copy paper

Wood-based panel and

Copy paper

Cupboard

Wooden and steel door

Wooden toy

Wood-based panel and
products

s




(up to Feb 2013)

Copy paper 11
Furniture 862
Wood-based 166
panel and
products

Product type Quantity of Quantity of Proportion of
enterprises obtained | enterprises included enterprise
10-circle certificate | in the green list (Issue included i

7 63.6%
460 53.4%
20 12.0%

Procurement standard

Minimum
standard Production and resonable use of
resources

Source and disposal of
raw material

Provisions on environmentally
and physically hazardous
Technical content chemical contents, release of
hazardous gases, waste content
in products and its parts,
recyclability and durability.

*  Testing method of hazardous

Testing substances and gases.

method produced and released in
production and use

Procurement standard

on China Environmental Labeling Product

with FSC i

Copy paper 4.1.1 Imported timber raw material shall come from

regulations.

Cupboard None
HUIT 432-2008

Technical content and testing method of timber raw material in the Technical Requirements

Applicable Technical content's requirement on timber raw material | Testing method requirement
standard on timber raw material

Furniture 4.21: If timber took over 10% of the total weight, the timber None
HJ/T 303-2006 used in products cannot have the origin of protected natural
forest, cannot be rare and precious species (except timber

forest arts,
as ball handle and handle, do not subject to any limitation.

5.1 To be verified via on-site

HJ/T 410-2007 sustainable forest; and domestic timber shall come from origin  inspection and document review.
meeting the provisions of Chinese forestry-related laws and

None

Procurement standard

Technical content and testing method of timber raw material in the Technical Requirements on Environmental
Labeling Product

Applicable Technical content's requirement on timber raw Testing method requirement on
standard material timber raw material

‘Wooden and steel 4.1.1Manufacturer shall use inferior and small timber, 5.7 To be verified via document
door HI459-2009 firewood and wood-based panel. The origin of wood  review plus on-site inspection
used shall meet the requirements in national laws and
regulations.
Wooden toy 5.1.1 Timber raw material shall obtain sustainable 6.9 To be verified via on-site
HJ 566-2010 forest certificate and meet the requirements of national  inspection and (or) document review.

laws and regulations.

'Wood-based 5.1.1 Timber raw material shall meet the 6.6 To be verified via document
panel and products  requirements of CITES. review plus on-site inspection.
HJ 571-2010 5.1.2 Imported timber raw material shall come from

sustainble forest; and domestic timber raw material
shall come from origin meeting Chinese forestry-
related laws and regulations.

Gap assessment

+ Policy objective
+ Product scope
+ Applicable scope

mum standard

«
=
=)
~
=
3,

+ Proving method
(Type A evidence; Type

\ "y B evidence)

< Product scope

+ Applicable scope

imum standard

Foreign practices

Proving method

To examine whether a supplier meets the governmental green
procurement policy requirements on timber legality and
sustainability, mainly through asking for and examining the
following 2 evidences

> Evidence A: Certificates issued by forest certification system
accepted by governmental green procurement policy. (FSC, PEFC,
CSA, MTCS, SFI, ATFS, LEI, SGEC or CERFLOR)

Evidence B: Other documentary evidence which can prove legality
and sustainability. For this evidence, an extensive list has been
prepared, including information about forest resource, its
management, supply chain, legality and sustainability. (First party
verification, second party verification and third party verification:
TLTV, VLC, OLB, CerSource and FLEGT)




to Forest System

Country FsC PEFC SFI CSA ATFS MTCS LEI Other

Belgium v v

China China Environmental Labeling
Certificate

Denmark N N v v

France v v

Germany 7 7

Japan v v v v v Japan Sustainable Green
Ecology Committee (national
system)

Netherland J J

New Zealand | 7 v v v v Eco-timber

Switzerland Q-Swiss Quality

v

Significance of improving governmental procurement
standard on wood and paper products

-

Among the sourced countries of imported timbers, some are
suffering from illegal logging arisen from weak forest law
enforcement.

China has made the political promise in the world to tackle illegal
logging and promote sustainable forest management.
Governmental procurement's function in guiding enterprise activity
and public environmental awareness

Total 12 countries have formulated governmental green
procurement policy with the aim to tackle illegal logging, promote
sustainable forest management and governance.

e

-

v
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Feasibility study

Political commitment

System foundation

Legal and sustainable
timber supply

Promotion from international
organization and scientific
research institution

« Currently has established relatively complete governmental

. procurement system

Chinese Government is determined to fight against

* illegal logging and relevant trading.

procurement system; and preliminarily established governmental green

At least 446 million ha certified sustainable forests
across the world
131 million ha legality certified forests

Ayirgqises 4

R conducted by i i i
and scientific research institutions have laid the foundation for
implementing green procurement.

Suggestion

1. Revise the timber origin
requirements in China

Environmental Labeling
Certification

Formulate minimum
standard on legality and
sustainability for the
origin of timber raw
material

2. Formulate industrial or
national standard on timber
origin’s legality and
sustainability in distribution
industry

3. Stakeholder consultation
mechanism

Stakeholder includes:
Administrative body of
governmental procurement
Implementing body of
governmental procurement
Supplier of governmental
procurement

Policy maker of
governmental green
procurement

Chinese forestry
administration

International organizatin
Non-governmental
organization

Scientific research
institution

Standard shall include:
Policy objective
Application scope
Definition of legality and
sustainability

Proving method

Feasibility study: Legal and sustainable
timber supply market

FSC system
PEFC system

CFCC 5
* Mutual acceptance with PEFC is under the way
ina timber legality verification system » Stillin the developing stage
s o

170 million ha forests obtained forest management certificate (over 2.5 milion in China)

24,617 enterprises obtained CoC certificate (2,356 in China)

240 million ha forests obtained forest management certificate
9,548 enterprises obtained CoC certificate (156 in China)
Officially established in 2007

Became PEFC member in 2011

SGS timber legality and traceability system

Rainforest Alliance legal origin verification and compliance verification system
BV forest product legality verification system

CertiSource legality evaluation system

Third party legality verification system

Second legality verification system
Other Indoneian)

I VPA, TLAS-

tem established and i

A by association, curre]
China sl does not have one.

National systems not accepted by PEFC (Brazilian, Japanese and
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China Forest Certification Scheme

angts Dev_e__lp-pmen_t__ P Srspechives : l2\ REFRKINEAER China Certification

Scheme

3. BIRFBIKZ#F Government

“l’ ET?HUHF;D B LE T4
Professor Lu Wenming
Chinese Academy of Forestry

AR

General Overview

Har, R EEAARLERMIAEASR (Currently, there are X
2 categories of forest certification schemes in the world) 7 \
(1) EFRFHFRMINUEARZR (International schemes) e . [{‘ * Gy d
U (5 ot , 1. P E @ H AR
- FSCiF&R (HRMERBERS) , (FSC Scheme {
(Forest Stewardship Council), the earliest) 48 i &3] &
- PEFCHER (FRHAEARIARIHRD , 1 (PEFC Forest Certification in China
Scheme (Programme of the Endorsement of Forest ' — el %
Certification Scheme), the largest)
(2) ERHFMIAEAZR (National schemes)
- 4B EXR,
(Over 40 national schemes, including China, with US and
Indonesia each having 2 national schemes)

AMAGEA T A A AL T A

Forest certification in China e i China

RAE, PEMBBLES (Research: CAF as a pioneer)
HRAE, PEMBIEEES: (Research: Chinese - BRRX:
o FEESNGTR: 19975
o« EEIRALFR: 19994 (First paper: In outside in 1997,

and in inside in 1999)

_ S AR
Sustainable Forestry Development Research Centre, o ESNEENRY: 19994

Academy of Forestry (CAF) as a pioneer)

— 19955, FRERRIBTRIIRL AT S % R 5T
iy, BERFEMR (n'1995, CAEset up

with expert doing research) o IBINELELEFYEBNRY: 20014 (First project: Outside
in 1999, and NGO China office in 2001)
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Forest certification in China

LA ®E (Implementation)

- E—AHFEMEEINBES: 2001F (B—/ HiE:
1999461 8) (First FM certificate in 2001, but first
application in January 1999.)

F— P FEHEEAMEES: 1999% (FishCOC

certification in 1999)

ENAEMAEA L AT EA A

3 forest certification schemes in China

o kD)

CFCCO001-1 PEFCIO1-4-14

EANFARIAE AR 4 AR H R

Certification status of three schemes

FSCHE%&: #ZE2012412A31H (FSC Scheme, as of
December 31, 2012)
FREEINE: 485, 155A QM (£Ek1.7122
(i) ( FM certification: 48 FMUs, with 2.55
million ha) (170 million ha'in global)
FEEEIEEHEIAE: 23563K (COC certification:

6 companies)

A AAE A P E

Forest certification in China

Bal, PEB=AHRMNEAFZEHF (Currently, 3

forest certification schemes exist in China)
- PEKZINEARZR (CECS) . (CFCS Scheme)
— PEFC{&%& (PEFC Scheme)

— FSC#EZ& (FSC Scheme)

i A4 4 AE 1 R
Certification status of three schemes
REFRMAESR: 8Z201343H8H (CFCS,
as of March 8, 2013)
— HRMEEINE: 103K, 1004 AW (FM
certification: 10 FMUs, with 1 million.ha)
— FHHMESEAIE: 3% (COC certification: 3

companies)

EANBARAE AR 4 AR R
Certification status of three schemes

PEFC{F%: #ZE2012412H31H (PEFC Scheme, as of
December 31, 2012)

- HRREEINE: FEREIN, REFRMKEPEFCHFIA
IE (KERNEEFR: 247MCAM, 75HHME) (FM
certification: No forest certified by PEFC due to no
endorsement yet)  (Global: 247 million ha,by over
750,000 forest owners)

FEEEEEESEIAIE: 1813K (COC certification: 181

companies)




TAEA T A ok TH&

Relevant laws and regulations

R EZRMINIERF : LB
#27EM (CFCS: Has to, and only to, abide by relevant laws
and regulations in China)
PEFCF % : GhLt (RIETEED
FPE) AIREREEZEM (PEFC Scheme: Has to abide by
relevant laws and regulations in 2 countries which are
Switzerland and China)
FSC{A%: (EAEE, CEMAE
ED « B8 (AIMR—ERER) (BFESEEER
73:2] (BERFEED \ INEHAAREE., +
[E) BIMEREREZEN (FSC Scheme: Has to abide by
relevant laws and regulations in 5 countries which are Mexico,
EU, Germany, a country where CB registers, and China)

A AGAE S % 30T
Governing bodies of forest certification

EFE, FHAERNEERIS
(There are 2 government bodies in charge of forest certification)
EZFAME: TEHR, SFEMETEMERAEE
(CNCA: Policy for approving and monitoring CBs)
ERmG: EWSE, SEFAR, fE BR #%%.
E| FRAAAIE TAE LS/ MAFIFRINEAL,

(SFA: Technical issues of scheme,
standard, auditing. Leading Group and Division, in charge of all
forest certification schemes across the country)

FIERI TRAEEMERR: 2008FEHER&E (RFFHRZRTIA
JETERIEIL) (2 bodies jointly issued a policy documentifor
forest certification)

|

s : ‘3""
: ;// j o
2. b W H A 4

China Forest Cvert'ifi,c_atridln, Scheme

AEIA T A & T 4R
Relevant laws and regulations

REZMNE, EBETFPEMN GMEARTEA) AR (MRl
SE) AN (FRAESASERESSf)  (The most important: has to
abide by Regulation on Certification and Accreditation in China,
Standardization Law, and Enforcement Regulation for
Standardization Law)

INMEFIARTBE S —, XSz (Certification and accreditation:
Both unified and separate)

GAMEATTEGI) %200348 20 HESRBRS I8L H S 10E
i, OA3HBREREE.%, 11A1HEMRT (Regulation on
Certification and Accreditation was approved by the State Council
on August 20, 2003, signed by Premier Wen Jiabao on September
3, 2003, and effective after November 1, 2003)

Bl TTIR[2008120 ¥

KTFORANIE LR

A4, BRE, RETRERALERRMLT (R), 4 LR2H
BER:

CREAFRRANER, FHERTEARE RRERT A,
ABXWHER, RERERTHELRREHEEFARSL, &
RRERLRRBIHHS, FARTHESERALTHELRY
Fabo PEEHEIHRLAR, ERBRARTENE. KEXRK
FRRE . REATAKTSN URE A REPERTERRT
FHMBGAATH, HARBITHELERE TR

S
™

KPR —RARE

b

AR ERERGE

Lokl

CFCC

CFCCO001-1

b @ 4 AAE G 1L E R A
China Forest Certification Council




P & A A E A 4

China Forest Certification Scheme

R RIBIGERERTF20014E (Scheme development started to be
discussed in 2001)

HRMEZEINEFRE: 13 T20014 (FM standard: started in
2001)

FEEMESEIAERRE : 3T 20034 (COC sta

started in 2003)

SEEIRIBIEREEZEM (Fully abided by relevant laws and
regulations)

BEZERWIEMEZFIAEZESMEE (Under
supervision by State Forestry Administration (SFA) and
Certification and Accreditation Administration of China
(CNCA))

P B A AIAER 4

China Forest Certification Scheme

, PHRE (LR HFMNEFLE
PRAR], HEZRIANEZRT2009FH##E (One certification
body approved by CNCA in 2009)
ERHFWAIENAM: EERE, FERLARSESRIA
AL (3 applicants waiting, hopefully approval by

CNCA very soon)

F B A AAE A 4 4R AUt

Structure of China Forest Certification Scheme

EENM: RERMMEEEZERS (CFCC)  (Governing
body: China Forest Certification Council, CFCC))
- BRPEZRMIMESRRNEEZE (Governing body of
China Forest Certification Scheme, CFCS))
— R HPERMINEARZRREZEITE (Operator of CFCS)
CFCCT#%: (CFCC also includes)
~ fB4&L (Secretariat)

- #0ARZERS (Arbitration Committee)

P & A A AE AR 4

China Forest Certification Scheme

, BN EE IR $H M EHEAE
i, EIRtEERRE, FENRMEHE, BRAE
F&%, 20128 12A 1 BT (Two certification
standards both for FM and COC, which was developed by
CAF and promulgated by Standardization Administration of
China (SAC), had been effective since December 1, 2012 as
2 national standards)

(A set of institutional documents

have been developed)

AEALH G ik 2 B K

Legal requirements for CBs

R#E GAEARISA]Y , ERAENHE. (According to

Regulation on Certification and Accreditation; any CB)

~ BIERBEZIAMZERE (Approved by CNCA)

— WIET AR LEM (Registered)

- HEZA: LIRS HEINDARSIAR (Itsauditors
accredited by China Certification and Accreditation
Association, CCAA)

- RBESARRIAR (T2, BRE, WEMRER

(Accredited by China National Accreditation Service for
Conformity Assessment, CNAS)

CFCCth % #t & — — tAEHR R
CFCC progress --- certification

WIETFTA (As mentioned previously)

#Z201383H8H (as of March 8, 2013)

- REEINE: 102K, 100A2A ( FM certification: 10
FMUs, with 1 million ha)

— PEHIEESEIAIE: 33 (COC certification: 3 companies)

RBIRHFMHIAEH, 3ZRKIZiE (Only one CB, and 3

applicants waiting)




AR AU € AT

Accreditation of CBs

I EFRMIAEAR R AAENA, R IT RN

~ ARFBFMEENEN: LIHCNASIAH

~ FRFEHIEEHEIAERY: RTLAEHCNASIATR; AT L
HEMIARTHLARIAT, IZIARTHLAE N 1% 2 ElFRIA
AIRIE (IAF) MR, & RIAFFRIARIN, B
BISO/IEC 17011:2004ZKHARIHE, HESFHFS
ESARAL AT AT B EL fth T2 K Y X 3 14 B 44

Certification bodies for CFCS, have to be:
For FM certification, accredited by CNAS

— For COC certification, accredited by either CNAS, or
member of International Accreditation Forum (IAF) etc

F4 B AR AR R AR RS
COC certification standard and its DDS

(REZRMINE FEHisESE) INEiE, FRERAT
PEFCHICOCHR#E (CFCS COC standard just adopts PEFC)
PEFCIEFEfSCOCHNE, TERN T NMRBAM LR,
BERERRRFERY, #—PxETRIRPEBRRNE
I, LUERBIRBEITEEERIER . B (PEFC is revising
COC standard, mainly for Due Diligence System, DDS, in
response to EUTR, with more details for risk assessment)
BREEREFES: FRULE. KIEITE. K HE
PEFCHJCOCHREE R REIMMITE R 7, BIEKIGHIIE
R, RER=K, BISKKE. KA. THEHXE, E
FRERGEREE ERAAE (— " REREEEHN, —1 =
R XEEAI) (Risk assessment: from 2 types (High and
Low) to 3 types (High, Medium, Low)

ok 6 A iR 4

Risk assessment of revised COC standard

High Risk

12A9] uteyd Ajddns uo pooyijay1]

Negligible Risk

Likelihood on origin level

QAN At iAqE B R AR £
2 national forest certification standards

GB i GB

vhofE N RS 3G R IR TR SE bR dE v N RS G T TE SE bR dE

RERHIME HTAEE PERMIME 75 M E

KRR

AL
ORW K bR S

BCOCH 4 € it 46

Risk assessment of former COC standard

wmy,
co 7 HIGH 7
5 7 RISK
i i,
gl
) E”‘% g
<
Low High

Likellhood at country / reglon

s

PEFC#-11COC 4z ‘& 9 37 A &
New role of revised COC of PEFC

B} T COCIAIESN, ERTLABRIE R RIVFEMARR (DDS
can be applied separately, apart from COC certification)
Rt BRI E =5 IAENA, S EElEE
REVAZIERREFERSRIFER NG RIEH” (HELREIES
BERAEN”) , (B“RN—ERF#EM” (Through DDS,

CB can verify low risk of raw materials)
XFRIEE] T BRERAM R R P X T REVEAE KT/
ZE3K (This fit risk assessment requirements by EUTR)




+ & COCH & 4. 4% 40 & 4447
CFCS is also revising COC standard accordingly

Bal, FERKINERRBEPGIRISPEFCIAAL, (CFCS

will be endorsed by PEFC very soon)

PEFCHMEITHICOCHREENF AL, & ERICOCHNEL

&R 1&1T (When PEFC COC standard is effective, then

CFCS will also revise COC standard with same change)

~ XBERSPEFCHIARIZEZE (This is not only for PEEC
endorsement)

- LRPEEBENKEAMERNFE (Butalsoin
response to EUTR)

P & A A E 4R 4 48t

Design of China Forest Certification Scheme

FRARMREENER~$H IS EHOAIESN, CFCSIERITHA:

- AIMEEINE GRERIEER)

- MHREEINE GRERFTER)

- BOLHMEEINE GRERNEEED)

Besides FM and COC certification, CFCS also identified:

— Plantation management certification (standard is nearly"
finished)

Bamboo forest management certification (standard is nearly
finished)

— Carbon forest management certification (standard is going to
be developed)

P B A MIAEIR 4 B IR LA A

CFCS international endorsement progress

20105118 : CFCCERIEFAMMAPEFC (In November
2010: CFCC submitted a letter of interest to join' REFC)
20114E5H : CFCCIERNEIEMMAPEFC (In May 2011
CFCC formally applied for membership of PEFC)
20114E7H: PEFCIERIEMCFCCASRR (In July 2011:
PEFC formally accepted CFCC as its member)
20124F8 A : CFCCIERRRZEIA M (30037, H#30)
(In August 2012: CFCC endorsement documents (with

over 300 pages) were formally submitted to PEFC)

P E COCHz £ T & Hl T AM Ak A=

COC can be applied for timber legality verification

RIBERBAMER, REVPAIEBHMCITESIER A, AT
DEEBTEXHNKEER (RARBRIE) , FTEEREME

REVFZEM B “AM &AM AENARM, thREEE

X & “4REi@iE” (EUTR only recognize VPA and CITES licenses

with “green light™)

ETEEAAY, RILAStERRIT S X NBREE ESR, (BRREEH

WL i [=) 8 XA R R ERFE AR (DDS is required for

all other timbers)

ZILAERARR, URETRIVETAENAY, RE2RER
RiFEE X A EXEE (COC DDS meets EUTR)

Ak, COCRREMRIVEAERR, ALIAFAMEEMINE,

mMERREEERIAAA (So, DDS of COC standard can be

applied for timber legality verification, with recognition by EU)

P & A ARAE 4R 4 &0t

Design of China Forest Certification Scheme

T
— JEARBRMAERINE BREEESIES)
- RMESIMERSNE GREBNESR TR, BF%L%H)
- EEZERBRREHRYMINE GREANESERER,
B %)
Also:
— Non-wood forest products certification (standard is under
development)
— Forest eco-service certification (some standards are
completed, waiting for promulgation)
— Certification for commercially managed precious, rare and
endangered species (some standards are completed, waiting
for promulgation)

P & A AR AER 4 B FR A A

CFCS international endorsement progress

20124F9H: PEFCIER/GaIEIAFERF (In September 2012,
PEFC formally started the endorsement process)

20124118 : PEFCREATBR, EE—RF=ZFELH
R EFRFE (In November 2012, PEFC selected a consulting
company (from Finland) through bidding to assess CFCS):
2013537 : EFRTHEESKLEDR (In March 2013,
assessment expert visited China to interview)

HERRE: EEFN, BELEFFTEM (Perspective: Very

promising, hopefully before the first half of the year)




T & At 6 1 A
Role of CAF

EHMHEFPERIRMINE, B19955F#  (Promote forest

certification intensively and extensively since 1995),
FENE IR PERMINES R, EECFCCRIRBI (Help to
develop CFCS, as Deputy Secretary General of CFCC)

#l 7 P EFRMINE TR EFRE AR HE (Develop forest
certification standards, both trade and national)

FHENPEFRMIAMEAREIIERREIA (Help CFCS for

international endorsement)
R EANFRMIAEE E (Widely recognized think tank of
forest certification in China)

B KK I

Government policy support

AR EBAFAERE TRERMIAE, F55l 2 ERMIAE R R
(The Chinese Government is very supportive to forest

certification, especially the national scheme of CFCS)

RIS (Policy Document of Party No. 9, 2003)

B EZHIESHIEESE—RIIEXERERFIE B

FIBIZRTERE (The government has developed or is

developing a series of institutional documents and policies)

N Y& &€

Government policy support

20106 %% (EZRMLEXFIRHEARIAEL/ERN
ESEZ M) (SFA promulgated a policy documént to
promote forest certification in 2010)
— ERHRMINEFERANBFFRMBIEE (Incorporate
certified products into government procurement policy)

— EXPAERRE R 23 (Support in other areas
for certified FMUs and companies (technical guidance,
information service, project arrangement, resource
utilization, bank credit and market access))

ST K At

Government Policy $upport

PATRXH

hdbrhde  [®55BE
ST bkl % Jgé i e s

(2003 46 A 25 )

KA K E M

Government policy support

i [E FA R B T A T 51 BUAF SR BRI B (CAF is

conducting a project on government procurementipolicy)
Fraa e M BAMNEEIRS (Discussing financial subsidy
policy)
- BEEAMPAIER: FAER, FsEEERME
HILEESE (Directly to certified FMUs or

companies, with some progress possibly through

government thinning subsidy)

— |E)#EAMENEER#E (Indirectly to buyers or consumers)



P E A MAERL L LT

Development Perspective of CFCS

FE B S HWERFMINIEAZR (National scheme in China)

SEEIRRHE IR EREM (Fully abides by televant
laws and regulations in China)

BHMFARNIZR, BHEBRRBEBER (Strongly
supported by the government, including procurement policy)
B4% SPEFCEEIMEFREIA (Hopefully endorsed by PERC

soon)




Legality verification schemes

Type Level Scheme/ System Name
Voluntary legality verification | Company eTimber legality and traceability verification
system established by level established by SGS
certification body eLegal origin verification system established by
SmartWood
eCompliance verification system established by
SmartWood

eTimber origin and legality verification system
established by BV

. eLegal logging verification system established by
Dr. Chen Yong scs

—_— .Legalily verification system established by
April 1, 2013, Beijing

e Compulsory legality State level eVoluntary Partnership Agreement
verification eCompulsory timber legality verification provided by
SGS

NGO initiative Company oTFT
level eLegality List of TTAP

o . . . Timb: t f Chi
Choice of methods to verify timber legality e g

Application
Forest linis above
a) Control of imports through trade agreements with \—,—"—?ﬁm‘ vt eee Foret tot cotnte
producing countries, and of the domestic supply chain and Stputed by NP and | Approved design
exports; e 3 Legal origi centicate
b) Control of all imports through trade agreements, and [ { Coreet sdmiiatration 8694 | " 0yarantinenspecton

management permit certificate

exports to targeted destinations, with operator-based
supply chain controls;
c) Mandatory control of all exports based on operator due

il — i 20| r—
. . Gt rocessing facility
d) Mandatory control of exports to targeted destinations L _

Stipulated by NPC and

Other documentation
Stipulated by NPC and require
executed by SFA
8 Legal origin certficate

eUID ul WewaBeuRw JquIL

based on operator due diligence; occusbySEA Approprie tecmaes
e) Voluntary control of exports based on based on operator Provincial-level

AL

e . roduct quality test
due diligence in response to operator requests. S ——

Buesiness license




Indonesia

: :

1. Government-guiding timber verification scheme with
bilateral agreements signed with agreement countries

Association

1.1 Basic principles
1.2 Agreement content

1.3 Management measures for implementing timber legality

verification

System

1.4 Related bodies and their responsibilities Flow Char of China Tinber Legality Verification

1.5 Materials that need submitting

1.6  Timber legality documentation

1.7 Customs management measures




2, Sectoral association guiding voluntary verification scheme

2.5 Operational process
established with non-agreement countries (CATVS)

2.1 Basic principles

2.2 Management measures for implementing timber

legality
Step 1 P Re as completel as
verification

Answer the questions

2.3 Related bodies and their responsibilities

Step 2

Provide industrial

2.4 Customs management measures

Step 3

independent
v

¥ ¥
B. Tracking management
Tracking management measures in the timber flow process measures
A. Tracking management procedure
¢ ¢ 2 1. Quantity control
1. Harvesting of domestically produced timber
2. Shipment 2. IT technology assistance
3. Processing
4. Sale 3. Management of timber mixing

- | Thanks




EU FLEGT Facility

Ensuring legal timber trade &
strengthening forest governance

Combating illegal logging and
improving Forest Governance

The EU Timber Regulation and Voluntary Partnership
Agreements

Beijing, 1 April 2013

Hamburg, Juli 2006

lllegal Logging and Trade
- What is at stake? -

Lossi

ade opportunities

Loss of Biodiversi

Compete and Invest

Undermines the Rule of Law

Trade Reput

4 4

EU response to illegal logging : the Forest Law
Enforcement, Governance and Trade (FLEGT) Action Plan

The 2001 East Asia Bali FLEG Declaration was a catalyst ]

[

2003 FLEGT Action Plan
Towards Sustainable Forest Management, good governance & transparency
Mix of supply and demand sides activities:
New Legislation

Bilateral Trade Agreements (VPAs)
Encouragement of public and private procurement policies

AAim to eliminate trade in illegal timber in the EU (2013)

FLEGT Action Plan

The EU tool to reduce illegal logging and improve forest
governance

EU Timber Regulation ~ Voluntary Partnership Agreements
Ensures export of only legal timber
to EU from participating countries
“Bilateral treaties with timber
exporting countries

*Voluntary to enter, legally binding
once agreed

*Supply-side measure

Prohibits sale of illegal timber
in the EU
« Binding EU legislation
+ EU wood and imported wood

«  Applies to timber and a wide
range of timber products including
furniture, pulp and paper

+ Demand-side measure

‘Legal timber’ is defined as timber that is in compliance with the laws of the
countries where it is harvested.

4 4

EU Timber Regulation
What does it mean for exporters and manufacturers?

timber and timber products. .

Buyers will ask about the origin and legal compliance of

i

EU Timber Regulation
Could the EU Timber Regulation affect your business?

Yes
If your product is covered by the regulation

Yes
If you export your product to the EU or your clients export your product or parts
of it to the EU

© 2006 Omnid Consulting GmbH - 2006MMTT Prasentationstitel



EU Timber Regulation
What products are covered?

° Covered (almost all):

+ Solid wood products
+ Flooring

+ Plywood

+ Pulp and paper

° Not covered:

Recycled products

Musical instruments

Printed matter including magazines,

newspapers and books

+ Some special products, like wooden
toys

Most timber products are covered. The products covered may change in future.

Hamburg, Juli 2006

EU Timber Regulation

Norm setting under the EUTR:

EUTR
provides for recognition
of Monitoring

Systematic
approach in
avoiding placing

Organisations with illegal timber on
necessary systems, market
expertise & networks

that can facilitate
compliance with
regulation

EU Timber

Operators Regulation

must implement
framework of
measures and
procedures

Illegal
timber : timber
not harvested in
compliance with
laws of harvest
country

EF1 m

EU Timber Regulation

3 Key Obligations for ‘operators’ and traders in the EU

° EUTR places obligations on operators to “ensure” that timber placed
on internal market for the first time is not illegal.

e Operators who place timber products on the EU market for the first
time must exercise ‘due diligence’.

° Other traders in the EU further down the supply chain must keep
records of their suppliers and customers.

4

| T —
EU Timber Regulation
Due diligence requirements

The Regulation defines an operator as any party who places a timber product for the first
time on an EU market. Operators must exercise ‘due diligence’ to minimise the risk of
placing illegal timber on the EU market. Due diligence requires 3 actions.

Provide information: Operator must have access to information describing
the timber and timber products, country of harvest, species, quantity,
details of the supplier and information on compliance with national
legislation.

Assess risk: Operator must assess the risk of illegal timber in his supply
chain, based on the information in 1. and taking into account criteria set
out in the regulation.

Mitigate risk: When there is a risk of illegal timber in the supply chain, the
operator must mitigate that risk by requiring additional information and
verification from the supplier.

4 4

EU Timber Regulation

Applicable legislation of the producing country/
country of harvest

Legal rights to harvest

Payments taxes and fees related to harvesting

Timber harvesting laws including environmental and
forest legislation

Third parties tenure and use rights (affected by
harvesting)

Trade and customs

EU Timber Regulation
What timber does not require risk assessment
and mitigation?

o FLEGT-licensed timber

o Timber with a CITES permit

FLEGT-licensed timber is considered legal under the EU Timber Regulation
because its legality is verified under a Voluntary Partnership Agreement.

What is FLEGT-licensed timber?

A country that has a Voluntary Partnership Agreement (VPA) and an operational
FLEGT-licensing system based on that Agreement can issue FLEGT licences. A
FLEGT licence is issued to timber and timber products verified as legal.

EFI m

© 2006 Omnid Consulting GmbH - 2006MMTT Prasentationstitel



EU Timber Regulation

What is a Voluntary Partnership Agreement?

The VPA is a bilateral agreement between the European Union and a timber-
producing country.

« The timber-producing country agrees to control and license its timber
exports as legal.
+ The EU agrees to accept only licensed imports from that country.

« The purpose of a VPA is to ensure that timber and timber products
exported to the EU come from legal sources.

« Legality is assured through an agreed Timber Legality Assurance System
(LD, Supply Chain controls, Verification System, Licensing, Independent
Audit).

For timber businesses, trade in timber from a VPA country offers an
advantage in the EU market — full compliance with the
EU Timber Regulation.

Hamburg, Juli 2006

VPAs and FLEGT-licensed timber
FLEGT licensing is in development in 6 countries

FLEGT-licensed timber is not yet available

6 countries have agreed a VPA with the EU and are implementing the systems to assure
timber is legal (including Indonesia).

“9 countries in negotiating phase with the EU (including Malaysia, Vietnam, Laos and
Thailand).

EU operators must apply due diligence until FLEGT licenses are available

-Exporters in VPA countries will be asked to provide evidence of compliance with national
legislation.

The definition of legal timber set out in the VPA is a useful reference for checking timber
legality.

Do you want more information?

European Commission website on EUTR for EU operators
http://ec.europa.eu/environment/eutr2013

EU FLEGT Facility website on VPAs and FLEGT-licensed timber

http://www.euflegt.efi.int

EU Timber Regulation
Enforcement and Penalties

Enforcement — Comp. Auth.

= Competent Authorities in Member States
have main responsibility of verifying

operator’'s compliance with Penalties
Due Diligence requirements of EUTR
and functioning of system. = Members state to enact them
and ensure they are
o , implemented
= Verification systematic &

methodologically, based on risk,
possibility of remedial action and/or
sanction.

(i.e Seizure/Prohibition of Sale)

= EUTR also requires record keeping
of checks, results and
recommendations.

4

EU Timber Regulation

What about certified timber?

+  Timber certified under the main forest certification schemes is
still subject to due diligence requirements.

- You can expect questions from your buyers about your certified
timber supply.

4 4

Requirements from third party schemes

erators can make use of, or request

Examples suppllers/producers to make use of third party
(certification/verification of legality).
1emes must:

= comply with EUTR (laws covered etc.)

= have documented procedures and measures for
systematic & frequent verification

supply high-level expertise associated with
interdisciplinary approach

= have qualified, trained & evaluated auditors

= possess greater understanding of forestry and legal
requirements in country of harvest

= be credible by following accepted standards,
M.u H.._‘AER,HED: practices, etc.
e mmeTosans | [

FLEGT licenses S

System develop
Formal negofiati

Entering into negoti
Preparation, in-country const
Introduction to VA

Bilateral Coordination Mech

ASEAN ; N\

© 2006 Omnid Consulting GmbH - 2006 MMTT Prasentationstitel




Hamburg, Juli 2006

FLEGT licenses (ngy
System developr
Formal negotiatic

FLEGT licenses (ng
System developr
Formal negotiati

Entering into negoti

Entering into negoti
Preparation, in-country const

Introduction to V]
Bilateral Coordination Mect

Preparation, in-country cons
Introduction to Vi
Bilateral Coordination Mech|

o
A Ly
China
Thailand
. . 1Y . . .
Malaysia F v"
Yy . 0 et C
CE | Yoo
\ . india AN N
Indonesia
v 7’

4 2

Canada VPA Landscape
Liberia
CAR
¢ S .
Ivory Coast Republic of Congo
Japan
\ DRC Cameroon
6 0“ Gabon Ghana
N NSy -
‘ i _ SouthKorea . - A - Implementation
R‘ L B Pre
difh | System Development
. Honduras Vietnam Indonesia (Indonesia)
Guyana Malaysia
Thailand
Laos
- ——— - >
Australia

Zealand

4 4 4

EU FLEGT Fadility [ ]

Ensuring Legal Timber Trade &
Strengthening Forest Governance

Evaluating and documenting compliance

For more information, please consult In absence of monitoring organisation, an operator will need to inter alia:
EF I o Dpdiec.ouropa.oule —enhim 1. Identify & document which laws of country of harvest (categories
specified by EUTR).
i.  VPA countries: applicable laws identified in the VPA Legality Matrix
ii. ~ Non-VPA countries: clear need to identify laws through possible reliance on Existing
Or contact us National Schemes, producers, suppliers (legal registers), existing databases, (e.g.

certification bodies), industry/ trade bodies, or specialist

appointed (e.g. lawyers & other experts).
/o Embassy of Finland

5th Floor, Wisma Chinese Chamber

258, Jalan Ampang tain d | "
50450 Kuala Lumpur, Malaysia 2. furthem_lore operato_rs need to ce &
Telephone: +603-4251 1886 information on compliance.

Vincent.vandenberk@efi.int ) ) . IR
ncent vandenberk@efl.in (sources include suppliers/producers, trade bodies, authorities, civil society
organisations, certification bodies, other).

wwiw.euflegt.efi.int

4 2

© 2006 Omnid Consulting GmbH - 2006MMTT Prasentationstitel



3. Examples of typical documents relating to
or associated with legal compliance (Forestry Evaluations)

Registration certificates, Title deeds, lease agreements, concession documents *

C i Forest
pre-harvest planning &

plan, harvesting permit, inventories,
registers, post harvest inspection reports *

Agreements with local communities, social & service agreements, OHS Safety
reports, i i (factory, machines, fuel, other), training records *

Env. Auth. /permits (water, waste, air quality, other), pre — harvest planning & post|
harvest inspection reports, EIAs & monitoring reports, jiance reports *

Budgets, financial audit reports, official declarations, payment proof of bonds,
royalties, taxes, ion of supplies, production and sales, export duties *

Transport docs, chemical treatment, declarations, timber movement reports,
ytosanitary certificates, export licenses, timber il ization *

Legal & Dispute registers (external, internal, stakeholder), training & incident reg. ‘

Summaries, 3rd supplies, p ion records, i . written
procedures, tracking controls *

Hamburg, Juli 2006

4. Aspects to consider when evaluating documents

Authenticity of
documentation

Scope of permits &

Approvals by
authorizations

authorities

Fulfilment of
required remedial
actions

Validity periods
of permits

Post harvest
inspection/
approval reports

Timely payments

~
Compliance with yme
and submissions

conditions/
Restrictions
(Species, AAC,
buffer zones etc.)

*Note

5. Evaluation and results needs to be documented

i. System used, approach followed(including frequency), information and
documents considered.

i. Reports must evidence legal performance/compliance context of EU TR
requirements, information must be reliable, objective, transparent, inclusive,
complete.

6. Results need to be communicated
i.e. Competent Authorities or wider stakeholder groups.
5. Document retention period

five years.

5. Approach needs to be sy tically & cor y (appropriate frequency)
followed.

These points (not exhaustive) illustrate that in-depth technical & professional

expertise is essential.
4
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EIATIF

John Halkett
General Manager
Australian Timber Importers Federation Inc.

International seminar on green procurement policies for

timber and wood products

Q
WOOD

ATURALY BETTER

Beijing, China — 1 April 2013

and steady.
* Dwelling investment:
AUD $71 billion

— New res. construction (60% of | —
exp.): below ave. - expect to -

rise (to approach 180,000 a yr.

— Alts and adds (40% of exp.):
steady

Q

AATIF woop

Dec  Jun
2004 2004
-05 05
W other
M Chile

Germany
W Estonia

EIATIF

- 04

0.2
... USS/AS

Dec Jun Dec Jun Dec Jun Dec Jun Dec Jun Dec Jun
2005 2005 2006 2006 2007 2007 2008 2008 2009 2009 2010 2010
-06 -06 -07 -07 -08 -08 -09 -09 -10 -10 -11 -1

W Canada - US$/AS (right axis)

W Czech Republic

M other Europe

W New Zealand

9

ﬂ WOOD

Australia — sources of sawn wood 2010~
2011 - by volume

donesia | weden

Australia — sources of plywood 2010-201
- by volume

‘Source: ABARE (2012) Australian forest and wood products statistics: September/December quarters 2011. Published 22 May 2012. Available at
hitp://www. daff.gov.au/abares/publications

Q

QATIF Puoon

Exchango reAUDUSD

orests.

Multiple approach:

» Multilateral agreements (ASEAN)

+ Bilateral agreements (China, PNG, Indonesia)

+ Capacity building (illegal logging, SFM and REDD)
» Domestic policy and legislative actions

[)

AATIF Fuoon




Australia

* lllegally logged timber imports compete directly and
undercut the commercial performance of timber that has
been legally harvested

» Government action will complement the global approach
of the US, EU, UK, Japan and others

ATIF e

Legislation: lllegal Logging Prohibition Act 2012

(immediate ‘high level’ prohibition)

Regulations
(effective from November 2014)
4. " Related country and
iligence analysis .
supply risk

Importer assessment
related to product import

ATIF e

timber was harvested).

Prosecution possible if importers knowingly, intentionally
or recklessly import products containing illegally logged
timber.

» There are no other requirements on importers until
detailed regulations are implemented. That will be two
years from when the Act became law (November 2012)

HATIF P

requirements and the requirement to provide a
declaration at the time of import.

» Due diligence requirements related to auditing and
taking remedial action in prescribed circumstances.

» Monitoring, investigation and enforcement powers
including civil penalty orders and an infringement notice
scheme.

DATIF Prugon

model - lllegal L Working Group

- sz:) 30:1:> i7§7 zm> i zsl4>

Roguiations workshop | ‘
|

| o

=
4

DATIF Puoge

It is estimated that the cost to Australian importers, as a
percentage of the imported wholesale value of timber
products will be in the order of 2.5-4.5%.

» Where elements of such systems do not exist sufficient
to meet the proposed legislation and therefore need to
be developed the Government must fund some of the
costs of development.

ATIF Pruoo




» The legislation needs to support rather than diminish the
development of an effective timber product importing
sector.

ATIF Puoge

http://www.daff.gov.au/forestry/policies/illegal-logging

ATIF Pugge
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To be a world—class natural wood veneer manufacturer.

. About Us
To be a world-class natural veneer manufacturer

Our Concept

Natural, Green, Environmental Friend, and Sustainable Development

Procurement Species

focus on America Timber

Procurement Progress

Forest, Logging, and Transportation

Procurement Management
1809000+ FSC Certification. TimeberSOFT. EW6. Bar Code System
Our Vision
Promote comprehensive utilization of timber resources

About Us EI:\ 00 {71 Ay

About Us EI3 00 1 71 Ay

Dongguan Loyal Woods Co.Ltd was established in 1990s and mainly procures America
timber raw materials. Our company has 6 high speed slicing production lines
imported from America which are among the most advanced in the world, with annual
output of 40 million square meters of wood veneers. Through 10 years development,
Loyal Woods has became one of the enterprises specializing in manufacturing,

processing, trading and service providing of natural wood veneers with the largest

scale, most advanced equipment and most comprehensive service in Asia.

The company has four business divisions, covering manufacturing and marketing
of natural wood veneers, trading of logs, ornamental panels, joint veneer etc.,
to provide comprehensive services to customers from the fields of furniture,
decoration engineering and other diversified fields. Loyal Woods has
established branches and offices in the U.S., Hong Kong and Europe. Besides,
six large and professional veneer sales offices and warehouses were founded in

Dongguan, Beijing, and Shanghai with spread of national sales network and

service.

Operational Concepts

[ KR

LOYAL WOODS

Procurement timber species

The brand of Masterpiece:

The “Outstanding Work of the Nature” 1is our company’ s
concept. All products source from high quality natural woods,
thus all are outstanding. The whole process are holding the

concept of nature, green and environmental friend as well as

3 iy

i
B % mgas {E

Timber procurement is mainly from America, such as Cherry, Black
walnut, Red oak, White oak, Hickory, Maple, and so on. American
forest management and related forest laws and regulations ensure
American forest sustainable development; this is why we persist to

procure American timber in a long term.

Cherry White oak Black walnut




=
Procurement way EI.\ 0 1ot 71 U

ors

-
Procurement progress EI) EJ\F@Q‘D;

Loyal Woods has its own log procurement office in the U.S., and
employs local experts with rich experiences in log procurement. Loyal
woods fully complies with local laws to guarantee the legality of
procured logs. We mainly cooperate and procure logs from companies
and forest owners who own forest land and the right of legal logging

and exporting logs.

Forest, harvest, and logs delivering

Loyal woods persist in procuring logs from forest logging
companies with low prices and high quality. We hire skilled
logging and shipping workers, and use excellent devices to

load logs into containers, and then to be shipped to customers

Procurement way

Cl5 do sy

ors

Procurement Management

Container yard, container and transportation

In the USA, Loyal Woods has three yards to classify and load
logs. The workers use advanced devices to load logs, and make
sure to diminish the damages towards to them. All the logs
have been treated with wax and measures preventing from
dehiscence. We make sure that every container of logs has a
full set of documents, in order to quickly finish declaration
and pick up them at destination port.

Certificate of Registration Certificate of Registration

MOoODY - -
; e pe—
EERTIE AT on r
ety No.014-A
v v
IS0 9001 3 y . C .
certification == T = B

1. 1809001: 2000

The application of IS0 9001:2000 international quantity management system
makes sure all internal operations are complying with standards, and lay
down foundation for the progress of log procurement——storage———

ufacture—sale

Procurement Management

Procurement Management

FSC

$65-C0C-006488

& sl {

FSC certificatic

. FSC Certificatio

Loyal woods’ procurement office in America, manufacturing factory
in China and veneer application factory all got FSC certifications.
The whole process of logs procurement, manufacture and distribution
fully complies with international forest certification principles

with COC management system, and only procures and uses raw material
i thBSC label and-lesalk

China Environmental

China Eco-labeling
Labeling Certification
Certification

v rsiriotion.

The concept of “Green, Low Carbon, and Environment—friendly” goes through
the whole process of manufacturing, and Loyal Woods got the certificates of

“China Environmental Labeling” , “China Eco-labeling” and Hong Kong’ s

“ can_Prod i'tinn"




Procurement Management [I_\ O 106 71 Ul Production Management [I_\ OO 16 71 Ul

TimeberSOFT is one software special for timber industry, which includes
log orders management, putting into storage, storage removal and inventory.
All information is collected through bar code system. With TimberSOFT, we

could trace every log’ s origin and strictly control procur:

sure the legality of procured timbers.

e

EW6 is one system special for veneer. This system ensure managing and

tracing the whole process of log manufacturing, veneer clarification and

storage.

e

Sale Management

ClS D Our Vision i RLOLEA

5. ISEsoftware

ISEsoftware is one bar code system special for integrated veneer and mainly
used for sale management. With helps of TimberSOFT and ISEsoftware, we

could trace log’ s usage from log yard to final customer.

Making the utility of forest resources more scientific
and reasonable; Loyal Woods promises to carry out low—
carbon policy and bring green to the land to improve
people’ s life quality and benefit our later generations.
This is Loyal Woods” promise and pursuance for

environment protection
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The Problem — What is Legal?

+ No generally agreed definition
* Increased focus on legality

+ Governmental initiatives e.g. EC,US and
Australia

+ Public and private procurement policies
« Legality verification services
+ Capacity in multi-stakeholder processes
+ Demands from business for clarity

+ GFTN need - common approach but based
on local legislation

+ Funding by EC Programme on Environment
in Developing Countries and Programme on
Tropical Forests and other Forests in
Developing Countries
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Legality Framework - Goals

+ Support target countries’ efforts to improve
governance and reduce illegal logging (China,
Vietnam, Malaysia, Gabon, Republic of
Congo, Democratic Republic of Congo,
Central African Republic)

+  Provide sub-set of forest-focused laws and
regulations in a clear and accessible manner

+ Help regulators, responsible companies,
understand & verify what is legal

« Support the development of a more consistent
and common framework for assessing legality

+ Provide a tool covering the whole supply
chain — from forest up to export
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Framework’s Principles

» Access, use rights and tenure
» Harvesting regulations

+ Transportation of logs and wood
products

» Processing regulations

+ Import and export regulations
» Environmental regulations

+ Conservation regulations

+ Social regulations

+ Taxes, fees and royalties

+ Subcontractors and partners (specific to
Africa)
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Framework’s Development Process

+ Six part process:
Compiling the legal base

Initial stakeholder consultation

Drafting the national framework

Preparing a Common framework for all 7
project countries

Subsequent stakeholder consultation and
national framework revision

Legal and audit expert review

@
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Common Legality Framework

+ Advice for producer and trade
participants on what legality means in 7
countries

+ As universal framework to define legality

+ Capacity building for stakeholders
defining legality

+ Strengthening GFTN processes

A tool for addressing purchasing
countries’ legality such as Lacey etc.

- CB legality verification schemes
« Certification standards development




Legality Framework - Country List

« Available:

» China, Vietnam, Malaysia, Gabon,
Republic of Congo, Democratic Republic
of Congo, Central African Republic

» Will be done soon:

« Cameroon, India, Indonesia, Brazil,
Russia

+ Will be done by 2013:
* PNG, Myanmar, Laos, updating Vietham
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Reminder - Due Care

E

- Legislative History

+ “Due care simply requires that a person
facing a particular set of circumstances
undertakes certain steps which a
reasonable man would take to do his
best to insure that he is not violating the

law.

Due care “is applied differently to

different categories of persons with
varying degrees of knowledge and

responsibility.

Tools to Demonstrate Due Care

» Asking questions

+ Compliance plans
* Industry standards
+ Records of efforts

+ Changes in above in response to
practical experiences
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Full Principles of

partners (specific to
Africa)

Possible Principles in

Framework: Lacey Due Care:
1 Access, use rights and 1 Access, use rights
tenure and tenure
2. Harvesting regulations 2. Harvesting
3. Transportation of logs regulations
and wood products 3. Transportation of
4. Processing regulations logs and wood
products
5. Import and export .
regulations i Proces.slng
regulations
6. Environmental
regulations 5. Import ?nd export
regulations
7. Conservation regulations
9 9. Taxes, fees and
8. Social regulations royalties
9. Taxes, fees and royalties 10. Subcontractors
10. Subcontractors and and partners

(specific to Africa)

General Guidance for Establishing Legality

Guidance for Establishing Legality (Cont.)

Lacey Act Applicable Documents Notes
Component aws to Check to Remember
Forest Legal Right Forest Evidence that the company has a valid Al forest management
1o Harvest managers ‘agreement that confers on the company enterprises, whether pubic,
the right to manage and harvest the forest private or community owned
Synonyms include: must be able to demonstrate
« Forest Authority Certificate that they have the right to
« Forest Management License Agreement | manage the forest and the right
« Forest Timber License to harvest the forest.
« Forest Management Permit
« Alicense to operate in the logging sector
« Approved management plan
* Harvesting license
Forest Legal Right Forest Evidence that the company is legally In many companies both forest
1o Harvest managers registered and has the required permissions to | management companies and
and timber operate in the forest management and logging | harvesting companies are
harvesting sectors. required o be legaly registered
companies to operate in this sector.
Registration may require a number
of other processes to be observed.
Forest Legality of Forest Evidence that the company undertaking the In many countres the harvesting
Harvest managers actual harvesting needs to demonstrate it has | of timber is undertaken by third
and timber permission to harvest. Synonyms include: parties who are employed by
harvesting « Timber Harvesting License the forest manager to underiake
companies « Harvesting license harvesting.
« Harvesting plan

This document i fo educational and informational purposes only and s nol ifended and should not be construed as Jegal advce. Persons soeking legal advice on complance wih the
Lacey. . rogulatio.

Lacey Act Applicable Documents Notes
Component Laws to Check to Remember
Forest Payment of Forest Evidence that the company has paid any fees | Companies are liable to pay
Taxes and managers or taxes that must be paid to the state taxes o fees to national or
Royalties and timber local government in connection with obtaining | local govemment (or both) to
harvesting the permission to manage or harvest; and authorize their management and
companies any fees or taxes associated with the volume | harvesting.
of timber actually harvested.
Synonyms:
« Reforestation fee
« Valid business license
« Tax registration documents
« Forest Resource Royalties
« Tax retuns
Transport Legality of Transporters | Evidence that the company has used the Most countries reqire those
Possession of logs required documents when transporting logs transporting timber to be
and Transport | and timber or timber. correctly licensed for this
products Synonyms: purpose and for them to carry
« Timber transportation certificate uired documentation that
« Conveyance certificate identifies both the origin of any
« License to cany logs o timber logs or timber and the final
« Timber consignment documents destinations of the material
« Removal pass being transported.
« Removal permit

This document i for

b consirued as legal advice. Persons seeking legal advice on complance witsthe

 rogultin,




Stage in Lacey Act Applicable Documents Notes tage in Lacey Act Applicable Documents Notes
Supply Chain | Component Laws to Check to Remember Supply Chain | Component Laws to Check to Remember
Transport Legality of Transporters | Evidence that the company hs used the required | Some countries have Export Legality of Exporters Evidence that the company has the required Export companies are
Possession | of logs. stamps or marks when transporting logs or highiy regulated systems Sale and of forest permission to export forest products and that | required to be licensed o
and Transport | and timber timber. that require alllogs or Export products. it complies with allthe requirements for logal | perform this function and
products saun wood that is being export of the product. should routinely provide
Synonyms: transported outside of the suffcient documentation to
+ Log tax forest to carry markings that Synonyms: allow the state authorties
og idenification marks identify the wood with the + The company holds an export in the country of export and
s original stump from which it licence. the country of import to
was harvested + Packinglist monitor the transaction.
+ Invoice
. ; : ) « Bill of lading Some countries ban the
Processing Legaity of Processors of | Evidenco that the company has acauired any Most countries require all o Bl ot lading @ vation form e e e
rocessing logs or manu- | reqired license to process logs or timber. sawmils, plywood mils, i+ declara n  cartan sper
facturers Scondry mantachures o Appropriat s re p orypesof el for
using timber | Synonyms: pulp mills o be liensed to .
> Gporaing icanse ety ot toss st ? St contract or ighyroquit he oo
+ Timber processing certificate L g o ot
+ Correct GITES documentation (where
Processing Paymentof | Processors of | Evidence that the company has paid any fees required)
Foos and logs or manu- | or taxes that must be paid fo the stato or
Boyatties :f:i:l‘;':':‘h” lfr‘fc'f:s‘fn;"“sm in connection with timber Export Payment of Exporters Evidence that the company has paid the Export companies
- Foes and of forest appropriate tariffs associated with the are required to pay all
Synonyms: Royalties products. products being exported. appropriate taxes and
: duties when exporting forest
© Yald business icense Synonyms: produots. This may include
istration d s
s v ocuments « Appropriate tariffs are paid payment of Value Added Tax
and receipted in some countries.
+ Export tax receipts
+ Customs Duties receipts
+ Value Added Tax receipts
This document i fo ecucational antinformaionalpuosesany and s ot nended and shou ol b consrusd as legal adce. Persons seskig gl acvic on compharce wit ihe
s doument s st P it e Lavey Act o any ofver . tequision o recsoment shoua consut i  quaiod gal proessional

Organizations That Can Help

Import license
Customs import
declaration form 1
Removal pass

Legal verifier

License according to
products and company

+ USAID’s RAFT Programme
http://www.responsibleasia.org

type with FD * WWF’s Global Forest & Trade Network
) J Register with relevant .
— e http://gftn.panda.org

= ’
LEDEITS Record of cess paid

Export license

Record of demarcated boundaries et  processing Customs export form
Environmental impact assessments
Forest Management Plans ;

+ Tropical Forest Trust
http://www.tropicalforesttrust.com

+ Tropical Forest Foundation

Recorelciumteyiodict) e http://www_tff-indonesia.org

species and quantity

Quarterly reports on areas Records of gazettement + Rainforest Alliance

harvested Records of classification ) . .

Records of silvicultural treatments 3 "?:::ﬁ/ “| Concessionaire agreements httD./ / WWW-ramforeSt'a”'ancequ

Records of post-felling inventories TRADE . ) . .

T mber removal pass D T permiticoncessions EtItA{\/,/VRI s Fo_rest /Lﬂegallty Alliance

'RAFFIC TRAFFIC p//WWW.Wrl.org/fla
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Thank you!

For more information, visit
gftn.panda.org/legality
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